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Overview
• Victoria Oil & Gas is an exploration company focused on the Former Soviet Union which aims to

create value through the drill bit and deal making

• Victoria's exploration and production activities are run from Almaty, Kazakhstan. The office,
headed by William Kelleher, comprises the ex-Yukos Central Asian team, and is focused on
evaluating, acquiring and developing promising acreage

• The company has made three acquisitions since it listed on Aim in July 2004:

• In August 2004, it acquired the oil and gas assets of Celtic Resources for £2 million. These
included the Tamdykol oil project in Kazakhstan and minor positions in UK exploration plays

• Later in August 2004, the acquisition of a 74.8% interest in Severgas-Invest (SGI), a Russian
company, for US$11 million was announced. SGI has oil and gas exploration and production rights
over a 1,224km2 area in the West Medvezhye Field, Yamal Region near Nadym, Siberia. This
interest was increased in May 2005 to 90% upon the issue of an additional 1.2 million shares

• On 21 February 2005, Victoria announced the acquisition of the Kemerkol oil project in north-west
Kazakhstan for US$8.5 million

• In addition to the above, Victoria has a number of acquisition prospects in various phases
of evaluation and negotiation.

Valuation
• The valuation of Victoria has been based on its two firm projects, Kemerkol in Kazakhstan, and

Komunalnoe, a gas and condensate prospect within the West Medvezhye Field

• Using a US$24/barrel oil price and a 15% discount rate, the value of each Victoria share is
calculated as £0.87. As Victoria moves to develop those projects, they will move down the risk
curve so that if a 12% discount rate is used, the value of Victoria would be £1.17 per share

• On this basis, we set a medium term valuation range for Victoria between £0.87 and £1.17
per share. Victoria is rated as a Speculative Buy.

Contacts
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The Company

Victoria Oil & Gas was listed on AIM on 27 July, 2004. The company was established to build a portfolio
of investments in the oil and gas sector in Russia and Central Asia.

On 12 August, Victoria announced the acquisition of Celtic Resources’ oil and gas assets. These assets were
independently valued at £2 million and were paid for through the issue of 6.483 million new shares and the
assumption of £302,447 of debt. The Celtic properties include the Tamdykol oil project in Kazakhstan and
minor positions in UK onshore and offshore exploration plays.

On 16 August, Victoria announced the acquisition of a 74.8% interest in Severgas-Invest (SGI), a Russian
company, for approximately US$11 million. SGI has oil and gas exploration and production rights over
a 1,224km2 area in the West Medvezhye Field which is located in the Yamal Region near Nadym, Siberia.
This interest was increased in May 2005 to 90% upon the issue of an additional 1.2 million shares. As part
of this agreement, Victoria has wavered its outstanding claim of US$2.6 million against the vendors of the 74.8%
of SGI acquired in November, 2004. Victoria has a right of first refusal over the remaining 10% interest in SGI.

This is the first acquisition by a small public foreign company of a Russian field containing mostly gas reserves.
The acquisition is a gamble on forecasts of an improved profitability of gas sales in the Russian domestic
market and on the success of Russia's market reforms. Realizing the inherent value of this acquisition will
require the goodwill of Gazprom in granting Victoria access to the Unified Gas Supply System.

Victoria announced in February 2005 that it had acquired from Saga Creek the exploration and production licence
for the Kemerkol oil project (Blocks I and II) in north-west Kazakhstan. The transfer of the assets still awaits the
formal approval of the Kazakh authorities, and as such has not been included on the illustration below.

Victoria Oil & Gas plc
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Victoria Oil & Gas International

Olager Oil LLP

Tamdykol License

License PEDL 101 License P846 & P 847

5%10%90%
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Strategy
• Focus geographically on the former Soviet Union where its operating team can apply its technical,

commercial and cultural expertise.

• Acquire inexpensive proven (C1) reserves valued at around US$1/bbl of mostly producing properties,
and mostly of crude oil and condensate rather than gas.

• Apply geo-probe technology to exploration and appraisal to better map and interpret the sub-surface
so as to optimise the location of exploration and production wells.

• Improve the performance of acquired producing fields so as to maximise the return on investment.

The company will also evaluate joint venture partners for trading crude oil and the possible acquisition
of downstream assets in order to provide market access for its upstream activities.

Directors & Management

Kevin Foo MIMMM, C.Eng
Chairman
Kevin is a graduate in metallurgy from the Ballarat School of Mines and holds an MSc and DIC from Imperial College. He has a 34 year career
in the mining industry. He is the managing director of Celtic Resources Holdings Plc, an AIM traded natural resources company that owns and
operates gold mines in Russia and Kazakhstan and he is the chairman of Eureka Mining Plc, an AIM traded United Kingdom based company,
focussed on exploration and development in the FSU.

Grant Manheim
Deputy Chairman
Grant has extensive financial experience in the City of London gained over 37 years at N M Rothschild and Sons Limited with 25 years
as a main board director

William Kelleher
Executive Director
Bill has over 25 years of experience in the oil and gas industry most recently with Yukos Oil Corporation as its vice president Central Asia
where he was responsible for managing and developing its exploration and production companies in Kazakhstan and Central Asia.

Robert Palmer, FCA.
Finance Director
Robert is a chartered accountant who qualified in 1979 and is experienced in corporate restructuring and corporate finance.

Nigel Harper
Mr. Harper is a specialist in oil and gas trading, transaction identification, marketing and negotiation. He has extensive experience in the
negotiation of transactions in Central Asia and the FSU.
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Structure

Victoria's exploration and production activities are run from Almaty, Kazakhstan. The office, headed by William
Kelleher, comprises the ex-Yukos Central Asian team of 7 professionals who focus on evaluating, acquiring
and developing promising acreage.

Victoria has recently renegotiated the terms of the Project Service Agreement (PSA) with Alpine which provided
Victoria with technical and administrative services, prior to its listing. As key Alpine management have since
taken full time positions in Victoria, the PSA has been cancelled with effect from 1 February 2005.

The restructuring of the Alpine PSA agreements reflects the transition of Victoria from a shell to an operating
company driven by its own management.

Grant Manheim
Deputy-Chairman

Over 37 years at N M Rothschild and Sons Limited 
with 25 years as a main board director

Georges Sztyk
Finance Director

Yuri Kudriashov
Chief  Geologist

Nigel Harper
A specialist in oil and gas trading, transaction identification, marketing 

and negotiation with extensive experience in Central Asia & FSU

George Donne
Former investment banker in the Natural Resources sector 

with M&A, equity and debt transaction experience

Robert Palmer
Finance Director

A chartered accountant with experience in 
corporate restructuring and corporate finance

William Kelleher
Execut ive Director

Former Vice-President of Yukos Oil (Kazakhstan & Central Asia) 
with over 25 years in the oil and gas industry

Kevin Foo
Chairman

34 years in the resources sector specialising in mine development 
and 12 years experience in FSU

Dana Kozybayeva
Business Development Manager

Leonid Kleibort
Project  Manager

E x e c u t i v e  S u m m a r y
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Shareholders

The shareholder base of Victoria is concentrated and hence liquidity is limited. As Victoria will require new
equity to implement both its acquisition and exploration and development strategy, the challenge is for Victoria
to broaden its shareholder base and to attract new institutional equity.

For further shareholder information, please contact Kevin Foo or George Donne at:

Victoria Oil & Gas
Hatfield House
52-54 Stamford Street
London  SE1 9LX

T 0207 921 8820
F 0207 921 8821
E in fo@vic tor iao i landgas.com

Rest 48.1%

Altima Part. 6.9%

St James Sq. Nom. 5.6%

Libra Fund 7.3%

VOG Mgnt 11.3%

Celtic Resources 7.5%

LR Global 13.3%
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Russia

Russia is important to world energy markets because it holds the world's largest natural gas reserves, the 2nd
largest coal reserves, and the 8th largest oil reserves. Russia is also the world's largest exporter of natural gas,
the 2nd largest oil exporter, and the 3rd largest energy consumer.

Russia has proven oil reserves of 60 billion barrels, most of which are located in Western Siberia. Russia holds
the world's largest natural gas reserves, with 1,680 trillion cubic feet (Tcf). Accordingly, in 2001 Russia was the
world's largest natural gas produce (20.5Tcf), as well as the world's largest exporter (6.1Tcf).

Unlike the Russian oil industry, Russia's natural gas industry is not growing. Both production and consumption
have remained relatively flat since independence. Russia's energy strategy, released in May 2003, calls for
only modest production growth by 2010, even under its most optimistic scenario.

Growth of Russia's natural gas sector has been stunted primarily due to state regulation, Gazprom's
monopolistic control over the industry, and insufficient export pipelines. However, proximity to pipelines and
even significant reserves do not guarantee successful field development in Russia. The rules and terms
of access to gas pipelines in Russia are set by Gazprom, owner of the Unified Gas Supply System (UGSS)
and the country's top gas producer.

Gazprom has barred independent producers from shipping their output for export and very reluctantly affords
them access to Russian consumers. Today independent gas producers access the Unified Gas Supply System
by the residual principle, via routes which hold no interest for Gazprom. The independents are compelled
to sell a sizable amount of gas "at the well", either to Gazprom or to traders like Trans-Nafta who are allowed
to transport gas via UGSS. Independent producers and potential gas sector investors had hoped that promised
gas market reform would ease terms of access. However, Gazprom has succeeded to date in sidetracking the
government's efforts to liberalize the gas market.

A s s e t  P ro f i l e
Russia  & Kazakhstan Energy Reserves
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Kazakhstan

Kazakhstan has the Caspian Sea region's largest recoverable crude oil reserves, and accounts for approximately
two-thirds of the roughly 1.5 million b/d currently being produced in the region. Kazakhstan's proven hydrocarbon
reserves have been estimated to be between 9 and 17.6 billion barrels. Despite Kazakhstan's sizeable proven
natural gas reserves of 65Tcf, the country is currently a net natural gas importer. In 2001, Kazakhstan produced
360 billion cubic feet (Bcf) and consumed 505Bcf, resulting in net imports of 145Bcf.

The Caspian Sea Basin is one of the largest and most important oil and gas regions in the World. Total oil
and natural gas reserves could be as high as 200 billion barrels of oil and 232Tcf of gas. Current oil
production from the Caspian states of 1.5–1.7 million barrels per day (Mb/d) is estimated to reach as high
as 5.9Mb/d by 2010.

Two major new pipelines will facilitate this production increase: the Caspian Pipeline Consortium Project (CPC)
linking Tengiz to the Russian port of Novorossiysk, has a current capacity of around 27 million tonnes per
annum (mtpa); the Baku-Tbilisi-Ceyhan (BTC) Pipeline from Azerbaijan to Turkey is planned to have a capacity
of approximately 50mtpa and will by-pass the Bosporus Straits.
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The Project

Licences P.846 and P.847 (Blocks 49/1c and 49/2b) were awarded in the 14th round in 1993 and are located in
the Southern North Sea gas area. In January 2002, Gaz de France (GDF) farmed in to the licences and
became operator.

Mustang, the original operator, and Victoria no longer hold working interests, but if a discovery is made and
developed, they will receive payments of £0.01/mcf and £0.0011/mcf, respectively, based on the P50
recoverable gas reserves found in any extension into the Blocks.

Licences P 846 and 847 have no work obligations. However, under the newly announced DTI policy, they are
likely to force relinquishment if a well is not drilled within a few years.

The Licences are located in a Carboniferous play in which a number of gas fields have been discovered.
Several of these fields have been developed, with production gathered into the Caister/Murdoch pipeline.

According to interpretation of 3D seismic data procured by GDF two prospects have been identified, South
East Topaz in block 49/2b and Hamour in block 49/1c.

Reserves

South East Topaz

Based on available drilling results and interpretation of 3D seismic, potential recoverable reserves in Block
49/2b are estimated to be between 40 and 90 Bcf. Most likely, P50, reserves are estimated to be 60Bcf
of recoverable gas.

Hamour

Preliminary interpretations suggest potential reserves of between about 150Bcf and 310Bcf of recoverable gas
on the part of the structure within the block. Most likely, P50, reserves are estimated to be 230Bcf. Log analysis
also suggests possible further gas sands near the bottom of the Schooner in 49/7b-2.

A s s e t  P ro f i l e
Licences P.846 & P.847 – UK Offshore
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The Project

PEDL 101 is a 9th round licence awarded over UK Landward Block SJ49 on 8th September 2000 for an initial
term of six years. The modified work commitment is:

1. Obtain and interpret 40km. of existing seismic data;

2. Drill one exploration well by 7th September, 2006, to base Silesian or 300 metres (m), whichever is the shallower.

Current interests in the licence are as follows:

Mustang (operator) 70%

Victoria 10%

Pinto 20%

The Licence is located on the eastern margin of the East Irish Sea Basin, which contains a number of oil and
gas fields, including the giant (4.5Tcf) Morecambe gas field. In these fields the oil and gas has been sourced
in deeper Carboniferous shales and coals, then migrated up into shallower Permo-Triassic reservoirs. A layer
of salt near the base of the overlying Mercia Mudstone acts as a barrier to further upward migration.

On the flanks of the basin, where the licence is located, the Carboniferous is at or near the surface, and the
prospect is for oil or gas, also sourced in the Carboniferous, which has migrated into adjacent Carboniferous
sandstone reservoirs. These tend to be thin and of much lower quality than the Permo-Triassic sandstones,
but are quite prospective in the much lower-cost landward area.

Within the licence area a faulted structure was tested in 1953 by Croxteth 1, resulting in oil indications and
a small flow of gas. A step-out well, Croxteth 2, encountered oil shows.

Seismic exploration took place at a much later date. Obtaining and interpreting some 40 kilometres (km)
of data is the next planned step in the evaluation of these blocks. Mustang are planning to review and
reinterpret the geological, well, seismic and other data with a view to confirming the existence of viable drilling
prospects. Two leads/prospects have been identified, Croxteth and Catchdale Moss.

A s s e t  P ro f i l e
Licence PEDL 101 – UK Onshore
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Reserves

Croxteth

According to Mustang's initial evaluation, closure exists in an up thrown fault block not tested by the previous
Croxteth wells. Potential recoverable reserves are estimated to be in the order of 2.4 million barrels (Mbbl) of oil.

Catchdale Moss

This lead is at an early stage of investigation. A large fault closure has been identified from surface geology
maps, supported by well and other data. The main reservoir objective zone has not been reached in previous
wells drilled within the structural closure. Potential reserves are provisionally estimated by Mustang to range
between about 100Mbbl to 200Mbbl. A well drilled to about 4,500 feet will be required to test all prospective
reservoirs in the prospect.
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The Project

The Tamdykol licence was issued on May 27th, 1999 to Olager Oil LLP, a Kazakhstan limited liability
partnership registered on May 5th, 1997. In June 2000 Celtic acquired Millennium Oil and Gas Ltd who own
90% of Olager. Millennium also have an option to purchase the remaining 10% interest on terms to be agreed. 

The duration of the licence is 25 years consisting of an exploration period of 6 years with the option to extend
for 2 years and, if a Commercial Discovery is made, a development and production period of 19 years. Only
the area containing a Commercial Discovery may be retained after the exploration period. Minimum
expenditure levels for the initial 6 year exploration period are specified in the licence and total US$1,775,000.
Direct expenditure to date has exceeded US$747,000 and indirect expenditure has exceeded US$990,000.
Area of the licence is 5.029 square kilometre (km2).

The licence area is located in the eastern part of the Pre-Caspian basin on the northern wing of the Tamdykol
salt dome and covers an area that was thought to contain shallow Jurassic oil reservoirs down to depths
of about 250m as evidenced by drilling and the small amounts of oil extracted from open pits and very shallow
wells in the area since 1931. Numerous geophysical (magnetic, gravimetric and seismic) and geological
surveys were conducted over the area from 1951.

Deeper Triassic - Jurassic horizons on the flanks of the salt dome are considered to be prospective where oil
accumulations could be trapped against sealing faults which do not extend to surface. Reprocessing of regional
2D seismic data shows a complicated block structure and supports evidence of a salt overhang on the north-
eastern side of the Tamdykol salt dome, outside of the current licence area.

Reserves

The structure is analogous to other oil accumulations in the area such as in the Novobagatinskoye Field.
According to preliminary estimates, potential oil reserves trapped below the overhang could be in the order
of 6Mbbl of recoverable oil.

The salt overhang lead is located completely outside of the licence area in the Sagisky licence held by First
Falcon Oil and Gas LLP who gave their written approval for Millennium to shoot the seismic. The State
Investment Committee and the Ministry of Energy have stated that they will extend the Tamdykol licence by up
to 25km2 in the event of a commercial discovery and that they have informed First Falcon Oil that the area
would be segregated from their licence.

A s s e t  P ro f i l e
Kazakhstan – Tamdykol  
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The Deal

On the 21st February, Victoria announced that it had acquired from Saga Creek the exploration and production
licence for the Kemerkol oil project (Blocks I and II) in north-west Kazakhstan. The cost of the acquisition was
US$8.5 million to be paid through US$6 million in cash and US$2.5 million in new shares. The consideration
was to be paid in 3 monthly tranches of cash and shares following an initial payment of US$500,000 in cash
upon completion.

The Kemerkol acquisition will be completed once the transfer of the licence to VOG has been approved by the
Kazakhstan Government.

The Project

Kemerkol lies in the Atyrau Oblast of Western Kazakhstan approximately 200 km from the north-eastern coast
of the Caspian Sea and close to a number of existing producing oil and gas fields.

The Minimum Work Programme requires further 2D seismic data and drilling of 14 new wells over a 6 year period.

The project also benefits from its proximity to existing infrastructure situated 20km from a loading point to the
major KazTransOil pipeline and only 10 km from the Mukur railway station. Early crude production can be
trucked to Mukur and shipped via railcar. As production increases, access to the pipeline can to be negotiated.

A s s e t  P ro f i l e
Kazakhstan – Kemerkol  Oil  Field
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Reserves

The Company has calculated the project's total recoverable oil reserves under Russian C1 and C2 standards
at 16.4 Mbbl, with C1 reserves of 8.7 Mbbl. The acquisition conforms with Victoria's stated strategy of acquiring
C1 proven reserves for less than US$1 per barrel, and which will generate cash flow within a short time.

Work Scope

Between 2005 and 2008, Victoria intends to drill 5 wells per year, at a cost of US$3.75 million per year. 

Kemerkol has three productive wells at depths of 1,100to 1,400m, which tested combined production of up
to 200bpd, although this production is currently shut in.

Kemerkol Field Well Count | Source: Victoria Oil & Gas Corporation
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A s s e t  P ro f i l e
Kazakhstan – Kemerkol  Oil  Field
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Through re-entering these existing wells and through further drilling the Company believes that it can achieve
the project's target production of 4,400bpd within 3 years.

First production is targeted within 90 days from final completion of the transaction, and the Company believes that
1,000 bpd can be achieved within 2005.

Victoria also aims to close the performance gap by enhancing production through remedial work-over operations.

The forecast daily production curve over the life of the Kemerkol project is shown below:

Kemerkol Field Daily Production Curve | Source: Victoria Oil & Gas Corporation
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The Field

Victoria has oil and gas exploration and production rights over a 1,224km2 area in the West Medvezhye Field
which is located in the Yamal Region near Nadym, Siberia.

The West Medvezhye Field forms part of the Western Siberian Basin located in the Yamalo-Nenetsk
Autonomous District, adjacent to the producing Medvezhye field and to the world's largest gas field, Urengoy.
According to Gazprom, the Medvezhye, Urengoy, Yamburg and Zapolyarnoye fields in Yamal produced over
15% of the world's total gas production in 2003. 

The West Medvezhye Field is the west-south-western extension of the main Medvezhye Field which has
produced more than 52Tcf of natural gas and over 535 million barrels of condensate from the Cretaceous and
Jurassic formations at depths between 1,300m–2,100m. 
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Resources

According to Severgaz-Invest's latest report filed with the Federal Securities Commission, the West Medvezhye
licence block's possible and hypothetical gas resources in the C3 category total 18.5 billion cubic meters (Bcm).
D1 (localized) is estimated at 116.3Bcm. Condensate-in-place was estimated at 306 Mbbl.

Victoria has obtained a 31 December, 2001 feasibility study completed by DeGolyer and MacNaughton on the
licence area. Based on this study and other acquired data, the Company has made an initial resources
estimate under Russian standards of 135Bcm of gas and 201Mbbl of recoverable gas condensate. As such,
this project has prospective resources of 4.8Tcf of gas and 201Mbbl of gas condensate.

Horizon Russian Resources of Resources of
Category* Gas (BCM1) Condensate (MT2)

In Place Recoverable

1. Senomanian PK1-4 C3 18.5

2. Senonian (CN1) D11 5.7

3. Neocomian (BN4) D11 2.5 1.0 0.6

4. (BN7) D11 1.3 0.5 0.3

5. (BN9-1) D11 31.4 11.8 7.8

6. (BN10) D11 20.2 7.6 5.0

7. (BN10-1) D11 17.2 6.4 4.2

8. (BU-11) D11 6.5 2.4 1.6

9. Jurassic (J2) D11 31.5 11.8 7.8

Total C3+D11 134.8 41.5 27.3

Total 4.8 TCF3 306.0 MBO4 201.3 MBO4

Conversion: 7.375 barrels of condensate to 1 tonne; 35.7 cubic feet of gas to 1 cubic metre
1 Billion cubic metres, 2 Million tonnes, 3 Trillion cubic feet, 4 Million barrels of oil

* The Russian classifications of C3 and D11 hydrocarbon resources constitute prospective, unexplored resources presumed to exist based on indicative
geological and geophysical evidence, but as yet unverified by drilling.
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Work Scope

An internal technical review in early 2005 is expected to refine these estimates as part of the 2005
development plan. The Victoria technical team has recommended that drilling be restarted at the site of the
existing well (no. 104) begun in May, 2004 prior to SGI's acquisition by Victoria.

Victoria's exploration and production management team is appraising the 1,224km2 licence area. The team has
reprocessed 581 line km of seismic data and has acquired an additional 355 line km of new 2D seismic data.
Interpretation of this data and completion of geological modelling will provide a clearer understanding of the
reserves potential, a ranking of prospects and will ultimately enable Victoria to plan future exploration drilling
and development.

Additional geological data has also been obtained from Gazprom for 11 wells located near the north-east
section of the license area, which will aid in further high-grading the subsurface interpretation and prospectivity
in this area of the block.

The current minimum work programme for the West Medvezhye project requires 3 wells to be drilled by May 2006.
The Board has approved preparations to begin this year for two additional wells to meet licence obligations.

A final decision has not yet been made as to the target locations, early indications point to likely well-sites
targeting the Jurassic horizon located at depths up to 3,400 metres in the central part of the block and the
Apitan horizon at depths to 3,800 metres in the southern part of the block.

Victoria expects mobilisation will begin for the Jurassic well in November this year using a larger rig than is
currently located at the site of well 104. Another rig will be obtained in December 2005 for the commencement
of drilling the Apitan target in January 2006.
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Komunalnoe Prospect

Following the completion of seismic interpretation and risk assessment of various prospects on the West
Medvezhye block, The Victoria technical team has recommended that drilling be restarted at the site of the
existing well no. 104. The Board of Victoria has approved the recommencement of drilling at the first target site,
well no. 104 to begin in June 205.

Well 104 has previously been drilled to 590m and will be continued down to its first target depth of 1,320m
to test the Cenomanian horizon. This sandstone horizon is believed to have contained approximately 60%
of the gas produced in Western Siberia to date and is the main productive interval in Gazprom’s adjacent,
massive Medvezhye and Urengoy fields.

This well will be drilled as a ‘geoprobe’ for the purposes of collecting further data. A geoprobe is a low cost
“slim-hole” well designed for the purposes of collecting more geological data and information to further refine
existing interpretations. The advantage of such slim-hole technology, other than its low cost, is that it can
be easily reconfigured into a producing well following any hydrocarbon discovery.

Completion of the drilling programme at well no: 104 down to the target depth of 1,320m will provide
confirmation of the Senomanian structure and will provide further geological data down to a total depth
of 3,500m. The prospective well count and production curve based on the current project appraisal are shown
in the following graphs.

Komunalnoe Prospect Well Count | Source: Victoria Oil & Gas Corporation
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Komunalnoe Prospect Daily Production Curve | Source: Victoria Oil & Gas Corporation

Gas Prospects

The gas resources of the West Medvezhye Field are extensive, but their development will be dependent
on further drilling and establishing an access to market. As such, the value of these assets depends on access
to the Gazprom pipeline on economic terms.

The company has recently reported that its initial negotiations with the Nadym branch of Gazprom for access
to their gas gathering and transmission system have been positive.

Should there be a commercial discovery at West Medvezhye, it is Victoria intention to look to access the gas
transmission system with gas condensate likely to be shipped by road or rail and sold domestically.
Condensate, a very light form of crude oil and is a premium product and is used to improve the quality
of heavy Urals crude.
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Victoria's exploration and development team has a number of acquisition prospects in various phases
of evaluation and negotiation.

Victoria has provided the following profile of advanced acquisition prospects, however, it should be noted that
none of these are certain, and negotiations for some or all of these deals may break down.

Project Name BOE (000s) Daily Production (barrels)

A 385 0

B 4,863 1,400

C 2,529 0

D 280 0

E 22 105

F 17 35 - 105

G 50 0

H 79 0

I 84 0

J 78 2,800

K 485 1,356

L 1.2 183

M 0.2 241

N 662 0

Upstream Targets 9,538 6,155

The projects tabulated are in various phases of negotiation, and the successful conclusion of these
negotiations cannot be guaranteed.

If the news flow on an acquisition is viewed positively, it will have an impact on Victoria's share price.

A s s e t  P ro f i l e
Acquisi t ion Prospects



25Victoria Oil & Gas plc



F i n a n c i a l  A n a l y s i s
Balance Sheet

FIXED ASSETS US$000

Intangible assets 18,996

Tangible assets 149

Total Fixed Assets 19,145

CURRENT ASSETS US$000

Stock 327

Debtors 1,574

Cash at bank and in hand 5,553

Total Current Assets 7,454

Creditors: (amounts falling due within one year) (5,328)

Net current assets/(liabilities) 2,126

Net Assets 21,271

Financed by:

CAPITAL AND RESERVES

Called up share capital - equity 597

Share premium - equity 20,649

Profit and loss account - equity 25

TOTAL 21,271
Source: Victoria Oil & Gas plc Interim Results – March 2005

26 FDC & M. Horn & Co. Research Report 
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On the 21st March 2005, Victoria published its maiden Interim Results to 30 November 2004.

On the 21 February 2005 Victoria announced that it had placed 10,132,969 new ordinary shares at a price
of £0.55 per share to raise approximately £5.6 million (US$10.5 million).

The proceeds of the placing were to be used to fund:

• The acquisition of the Kemerkol oil project in the Atyrau Oblast, Kazakhstan;

• The development programme at West Medvezhye gas and gas condensate project; 

• General working capital purposes.

Previously, Victoria raised, on listing £9.78 million (US$18.4 million), through the issue of shares at £0.20.
It then acquired the Celtic assets for £2 million (US$3.7 million) through the issue of 6.483 million new shares
and the assumption of £302,447 (US$570,263) of debt due to Celtic.

Severgas-Invest was then acquired for approximately US$11 million, of which US$3 million of the payment was
in shares, the remainder in cash.

Adjusting for the above, the current Balance Sheet of Victoria will show Assets of approximately £12.6 million
(US$23.8 million), and cash of approximately £7 million (US$13.2 million). Assumed Liabilities are
approximately £2.1 million (US$3.9 million), and Equity accounts for roughly £17.5 million (US$33.1 million)
of the Balance Sheet total of £19.6 million (US$37.0 million).

On a fully diluted basis, Victoria has 85,487,080 shares in issue.

All £/US$ conversions done at a rate of 1.89.
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Profit & Loss Statement
US$000

Administrative expenses (403)

Operating loss (403)

Exchange gains 333

Interest receivable 105

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 35

Taxation (10)

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 25

Profit per share 0.04

Victoria has no cash producing assets at present, though it intends to acquire such assets in future. As such,
though the project development plans have been valued as discussed in the valuation section the level
of uncertainty at a consolidated group level is such that at present it is not possible to forecast an earning
profile of the company.

Cash Flow

US$000

NET CASH INFLOW FROM OPERATING ACTIVITIES (3,093)

Interest received 105

CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT US$000

Payments to acquire tangible fixed assets (66)

Payments to acquire intangible fixed assets (1,667)

Purchase of subsidiary undertakings (7,246)

NET CASH (OUTFLOW) (8,979)

NET CASH (OUTFLOW) BEFORE FINANCING (11,967)

FINANCING US$000

Issue of ordinary share capital 17,874

Costs associated with shares issued during the year (377)

NET CASH INFLOW FROM FINANCING 17,497

INCREASE IN CASH 5,530

F i n a n c i a l  A n a l y s i s
Profi t  & Loss,  Cash Flow
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As noted, Victoria has cash of approximately £7 million (US$13.2 million) at present. The Work Scope for the
next 12 months includes spend of approximately £2.0 million (US$3.8 million) on West Medvezhye. There is
also a budgeted spend of £0.45 million (US$0.85 million) for the mobilisation of equipment for well 105.
In addition, Victoria plans to spend £2.7 million (US$5.1 million) on Kemerkol.

The Work Scope is broken down as follows:

Work Scope - Well no:104 £ million

Drilling on well no: 104 0.5

Seismic interpretation/upgrade of the reserve report. 0.25

Infrastructure investment. 0.125

Initial mobilisation for drilling of well no: 103. 0.125

G&A overheads and obligations assumed from SGI. 1.0

Total 2.0

Work Scope - Well No: 105 £ million

Mobilise well no:105 0.45

Work Scope - Kemerkol £ million

Re-entry 0.35

Drilling 1.3

Seismic 0.05

Infrastructure 0.55

G&A 0.45

Total 2.7

In the coming year Victoria intends to make no significant investment in the assets acquired from Celtic Resources.

G&A overheads are approximately £1 million (US$1.9 million), as such; Victoria currently has slightly less than
£1 million (US$1.9 million) available to fund acquisitions.

Project Development

Though it may be able to secure bank finance to partly fund any acquisition, it is clear that if it is to achieve its
stated growth objectives Victoria will need additional equity funding for both further acquisitions and to develop
its projects. Without operating cash flow, Victoria will also require further funds for general corporate purposes.
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Price: £0.45 Net Target Price Net Back Price Net Back Price Net Back Price Net Back Price Net Back

United Kingdom boe US$ 24 US$/bl US$ 30 US$/bl US$ 36 US$/bl US$ 42 US$/bl US$ 48 US$/bl Probability

P.846 and P.847 0.01 0.00 0.01 0.00 0.01 0.00 0.01 0.00 0.01 0.00 £500,000 value est.

Croxteth 240,000 0.00 0.00 0.00 2.00 0.00 4.80 0.00 8.40 0.00 12.80 1 in 20 probability

Catchdale Moss 15,000,000 0.00 0.00 0.01 2.00 0.02 4.80 0.04 8.40 0.06 12.80 1 in 20 probability

Total 0.01 0.02 0.03 0.05 0.07

Kazakhstan boe US$ 24 US$/bl US$ 30 US$/bl US$ 36 US$/bl US$ 42 US$/bl US$ 48 US$/bl Probability

Tamdykol 5,400,000 0.01 5.50 0.02 9.50 0.02 13.75 0.03 18.50 0.04 23.00 1 in 20 probability

Kemerkol 16,400,000 0.13 6.00 0.21 10.00 0.29 14.00 0.40 19.00 0.50 24.00 1 in 10 probability

Total 0.13 0.22 0.32 0.43 0.54

Russia boe US$ 24 US$/bl US$ 30 US$/bl US$ 36 US$/bl US$ 42 US$/bl US$ 48 US$/bl Probability

Gas 1,049,192,000 1.50 4.50 2.08 6.25 2.70 8.10 3.50 10.50 4.35 13.05 1 in 20 probability

Condensate 201,300,000 0.58 4.50 0.80 6.25 1.04 8.10 1.34 10.50 1.67 13.05 1 in 10 probability

Total 2.08 2.88 3.74 4.85 6.02

Total (£) 2.22 3.12 4.08 5.32 6.63

Adjusted (To exclude Gas) 0.72 1.04 1.38 1.82 2.28

Target Valuation

UK Assets

Licences P.846 and P.847 (Blocks 49/1c and 49/2b)

There is insufficient information currently available to support the presence of proven or probable reserves in
either the Topaz or Hamour block. The detailed results on the recently drilled 49/2a-5 well, when available, may
support the allocation of probable reserves to 49/2b. Quad Engineering Ltd, the consultants who provided the
Expert report in August 2004, using an NPV10, attributed a value of approximately £200,000 to Topaz and
£300,000 to Hamour giving a value for this asset of approximately £500,000. 

In calculating the value of Victoria, we have taken £500,000 as the value of this asset.

Onshore UK Licence PEDL 101

Quad Engineering took the view that the leads and prospects on the bloc are at an early stage of evaluation
and declined to assign a tangible value to Celtic's interest in the Licence. However, there are two prospects
on the licence, i) Croxteth and ii) Catchdale Moss. As noted, potential recoverable reserves on Croxteth are
estimated at 2.4Mbbl, and on Catchdale Moss potential reserves are estimated to range between about
100Mbbl to 200Mbbl.

The UK assets that Victoria acquired from Celtic have no work scheduled for 2005. As such, the value of these
assets is assumed to be unmoved from the value for which they were acquired, and contribute approximately
£0.01 to Victoria's value.

F i n a n c i a l  A n a l y s i s
Valuat ion
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Kazakhstan

Tamdykol

Quad Engineering declined to give a specific value to Victoria's interest in the Tamdykol licence, due to the
recent negative re-entry and drilling results and the fact that most of the identified remaining potential was
outside the licence area.

Based on the commitment to extend the Tamdykol licence by up to 25km2 in the event of a commercial
discovery, and using a 5.4Mmbl target, a US$24/barrel of oil price and a 1 in 20 probability, this asset still
contributes a calculated value of £0.01 per a Victoria share.

Kemerkol Oil Field

Based on the project development plan as outlined previously, and using a US$24/barrel of oil price, the value
of the Kemerkol Oil Field at different risk discount rates is shown below.

Kemerkol (at US$24/boe) US$ £ £/share

NPV @ 10.0% 95.17 50.9 0.60

NPV @ 12.0% 83.02 44.4 0.53

NPV @ 15.0% 68.41 36.6 0.43

NPV @ 18.0% 57.03 30.5 0.36

Using a 15% discount rate, Kemerkol contributes approximately £0.43 to Victoria's value per share. As such,
this asset largely supports Victoria's current share price.

West Medvezhye

Gas prospects

The West Medvezhye field is located in a rich hydrocarbon province, there is good infrastructure, and
Gazprom's major fields in the region are known to be in decline. As such, though remote, this field is likely to
be developed in due course.

However, the key to realising the value of the West Medvezhe gas is an agreement with Gazprom which will
enable the company to upgrade its prognostic reserves to C1 reserves. C1 reserves require evidence of an
access to market. The commercial terms of any such agreement will also be important.

Without an agreement with Gazprom, at this stage it is only possible to give an indicative valuation of this asset
based on the technique of target probability value. West Medvezhye has a total target attributable reserve
of 1.374 billion barrel of oil. On the basis of a net back of US$4.50 barrel oil at US$24/barrel oil, and using
a 1 in 20 probability, West Medvezhye has a value of £1.96 per share.
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As such, the value is there on a probability basis - the caveat, however, remains, this value is very far into the
future and can only be realised if Victoria can get the gas or condensate in the first instance to market.

Within the West Medvezhye field, there is, however, the Kumunalnoe prospect, discussed below, which has
a clearer route to market. Adjusting for that prospect, the West Medvezhye gas, based on a residual target
of 1.05 billion barrel of oil and on the same assumptions set out above, the value of the gas is £1.50 per share.

Komunalnoe Prospect

Based on the project development plan as outlined previously, and using a US$24/barrel oil price, the value
of the Komunalnoe Prospect at different risk discount rates is shown below.

Komunalnoe (at US$24/boe) US$ £ £/share

NPV @ 10.0% 127.70 68.3 0.81

NPV @ 12.0% 98.77 52.8 0.63

NPV @ 15.0% 66.68 35.7 0.42

NPV @ 18.0% 44.13 23.6 0.28

Using a 15% discount rate, Komunalnoe contributes approximately £0.42 to Victoria's value per share. This is a
more conservative valuation than the £0.57 implied by the Target Valuation methodology set out at the start of
this section, although that value is attained if a 13% discount rate is used.

Acquisitions

There should be an element of ‘blue sky’ in a company such as Victoria derived from its prospective ability
to make value accretive acquisitions. However, that type of ‘blue sky’ is difficult to quantify. Nevertheless,
prospective investors should factor such blue sky into their appraisal of the company, even if it is not formally
taken into account. The share price of Victoria will react sharply to a number of factors including:

1. a significant deal, for example on market access for West Medvezhe gas;

2. an acquisition, as outlined in the Table on page 24;

3. or some other positive or negative news flow affecting their licences, including drilling results, joint ventures
or security of title.

F i n a n c i a l  A n a l y s i s
Valuat ion
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Adjusted Valuation

Project Valuation (US$24/bl) Theoretical (£/share) Current (£/share*) Medium (£/share**)

UK

P.846 and P.847 0.01 0.01 0.01

Croxteth 0.00 0.00 0.00

Catchdale Moss 0.00 0.00 0.00

UK Total 0.01 0.01 0.01

Kazakhstan

Tamdykol 0.01 0.01 0.01

Kemerkol 0.43 0.43 0.53

Kazakhstan Total 0.44 0.44 0.54

West Medvezhye

West Medvezhye - Gas 1.50

Komunalnoe - Condensate 0.42 0.42 0.63

West Medvezhye Total 1.92 0.42 0.63

Total 2.37 0.87 1.17
* Excluding West Medvezhye - Gas
** Impact of proving up project and executing on project to move down risk curve.

If you assign a target probability value to the West Medvezhye gas, the value of Victoria is approximately
£2.37. However, that gas is of uncertain value until a way to market is established. As such, it is prudent at
present to exclude it from the valuation.

On this basis, the value of Victoria based on a US$24/barrel oil price and using a 15% discount on its two firm
projects, Kemerkol and Komunalnoe, is calculated to be £0.87. As Victoria moves to develop those projects,
they will move down the risk curve, If a 12% discount rate is used, the value of Victoria would then be £1.17.

On this basis, we set a medium term valuation range for Victoria between £0.87 and £1.17 per share.

Victoria is rated a Speculative Buy.
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bbl(s) Barrel(s)

bcpd Barrels of condensate per day

BSCFE one billion cubic feet of gas equivalent 

boe Barrels of oil equivalent, 1 bbl of oil is the energy equivalent of 6000 scf of natural gas

bopd Barrels of Oil per Day

scfd Standard Cubic Feet per Day

P1 Proven: Those reserves considered to have at least a 90% chance of being recovered.

P2 Probable: Those reserves considered to have at least a 50% chance of being recovered.

Bscf one billion standard cubic feet

MM one million

MMbbl one million barrels of oil

MMscf one million standard cubic feet of gas 

MMscfd one million standard cubic feet of gas per day

MMscfde one million standard cubic feet of gas per day equivalent

G l o s s a r y  o f  Te r m s
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NPI the right and interest, expressed as a percentage, to receive a share of the oil/gas produced.

Present Value When used with respect to oil and gas reserves, the estimated future gross revenues to be
generated from the production of proved reserves, net of estimated production and future
development costs, using prices and costs in effect as of the date indicated without future
escalation, except as otherwise provided by contract, without giving effect to non-property
related expenses such as general and administrative expenses, debt service and future
income tax expenses or to depreciation, depletion and amortisation, discounted using
specified discount rates.

Tcf one trillion cubic feet of gas

WI The right and interest, expressed as a percentage, which obligates the holder to meet expenses.

workover The process of performing major maintenance or remedial treatment on an existing oil or
gas well, which, in many cases, implies the removal and replacement of the production
tubing string after production from the well has been stopped and a workover rig has been
placed on location.
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Ratings System

BUY

The stock is expected to generate risk-adjusted returns of over 10% during the next 12 months.

HOLD

The stock is expected to generate risk-adjusted returns of 0-10% during the next 12 months.

SELL

The stock is expected to generate negative risk-adjusted returns during the next 12 months.

Risk Qualifier: SPECULATIVE

Stocks bear significantly higher risk that typically cannot be valued by normal fundamental criteria. Investments
in the stock may result in material loss.

Investment Analyst Certification

All research is issued under the regulatory oversight of M. Horn & Co.

Each Investment Analyst of M. Horn & Co. whose name appears as the Author of this Investment Research
hereby certifies that the recommendations and opinions expressed in the Investment Research accurately
reflect the Investment Analyst's personal, independent and objective views about any and all of the Designated
Investments or Relevant Issuers discussed herein that are within such Investment Analyst's coverage universe. 

M. Horn & Co. provides professional independent research services and all Analysts are free to determine
which assignments they accept, and they are free to decline to publish any research note if their views change.

R a t i n g s ,  C e r t i f i c a t i o n  & D i s c l o s u re
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Research Disclosures as of 19 May, 2005

Company: Victoria Oil & Gas plc. Disclosure: 1 and 3.

Investment Research Disclosure

1. This is a commissioned (non-objective) research note.

2. In the past 12 months, M. Horn & Co./Fox-Davies CAPITAL or its affiliates have had corporate Finance
mandates or managed or co-managed a public offering of the relevant Issuer's securities or received
compensation for Corporate Finance services from the Relevant Issuer. Excluding acting as a corporate
broker and or nominated advisor, on a retained basis, for the Relevant Issuer.

3. M. Horn & Co./Fox-Davies CAPITAL expects to receive or intends to seek compensation for Corporate
Finance services from this company in the next six months. Excluding acting as a corporate broker and or
nominated advisor, on a retained basis, for the Relevant Issuer.

4. The Investment Analyst or a member of the Investment Analyst's household has a long position in the
shares or derivatives of the Relevant Issuer.

5. The Investment Analyst or a member of the Investment Analyst's household has a short position in the
shares or derivatives of the Relevant Issuer.

6. As of the month end immediately preceding the date of publication of this report, or the prior month end if
publication is within 10 days following a month end, M. Horn & Co./Fox-Davies CAPITAL and/or its affiliates
beneficially owned 1% or more of any class of common equity securities of the Relevant Issuer.

7. A senior executive or Director of M. Horn & Co./Fox-Davies CAPITAL, or a member of his/her household is
an officer, Director or advisor, board member of the Relevant Issuer and/or one of its subsidiaries.

8. M. Horn & Co./Fox-Davies CAPITAL makes a market in the securities of the Relevant Issuer.

M. Horn & Co./Fox-Davies CAPITAL acts as corporate broker and or nominated advisor, on a retained basis,
for the Relevant Issuer. The Investment Analysts who are responsible for the preparation of this Investment
Research are employed by M. Horn & Co, a securities broker-dealer. The Investment Analysts who are
responsible for the preparation of this Investment Research have received (or will receive) compensation linked
to the general profits of M. Horn & Co./Fox-Davies CAPITAL. For commissioned (non-objective) research
Analysts are paid by the party commissioning the research which may be the company directly or a 3rd party
broker-dealer. M. Horn & Co./Fox-Davies CAPITAL or their affiliates expect to receive or intend to seek
compensation for Corporate Finance services from the subject company in the next six months.
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Company History

Fox-Davies CAPITAL was formed as a UK private limited company in February 2001, and received
authorisation by the FSA in September 2001, to provide financial advisory services — specialising in financing
resource companies. 

Our goal is to offer a tailored advisory service to public and private corporates and financial institutions in the
European and international marketplace. We focus on the smaller to medium sized companies, with a market
valuation of up to approximately EUR 50 million, and are determined to build a reputation internationally
as a first class company for the provision of investment banking services.

Since inception, Fox-Davies CAPITAL has become an active and successful player in the European market
advisory arena. Fully regulated by the FSA and with accelerating deal flow, Fox-Davies CAPITAL has
established a solid platform from which to continue to prosper in the future, growing rapidly both in terms of
size and reputation. In each of the transactions completed to date, we have delivered solutions exceeding
client expectations, typically with innovative ideas and creative structures.

We plan to continue to grow through carefully managed expansion to exploit the market opportunity that exists
for dynamic investment banks, while ensuring the consistently superior quality of our service is maintained.

Corporate Advisory

We recognise that managing a business is complex and that there are a wide range of day-to-day challenges,
and Fox-Davies CAPITAL provides a range of Strategic Corporate Advisory services to help you achieve your
objectives.

Successful businesses must forward-plan, but all too often the pressures of keeping the business going
on a daily basis result in strategic planning not being given the attention it needs. The result is often rushed
judgments, under or over capacity, or missed opportunities. We can provide:

• Feasibility Studies of your current business and proposed new projects

• Prepare a Business Plan, Market and Competitor Appraisal, Financial Forecasts, Scenario Analysis,
and Prospectuses

• Corporate Governance

• Regulatory Advice.

In addition, we provide a series of bespoke Management Consultancy services including ‘Best Practice’ reviews.
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Corporate Finance

Fox-Davies CAPITAL provide corporate finance solutions from initiation to closure, advising on capital markets
and managing transactions: brokers, nomads, lawyers, investor relations and public relations. We coordinate
syndicates of brokers and corporate finance houses to execute a deal or to raise capital, sourced from a range
of UK and European institutional investors, venture capital parties, private banks, sophisticated investors and
family offices.

Our services extend to the appraisal of your financial requirements, and determine whether you have the
necessary finance to achieve your objectives. Depending on your needs we can help raise new capital,
or advise on a capital restructuring, developing your Business Plan and preparing an Information Memorandum.

Presentation services can also be provided, assisting you with the development of necessary materials for you
to effectively present your proposals at the meetings with a chosen source of finance, arranged by ourselves.

If the best way to improve your competitive position is through a merger or acquisition, we have the experience
and expertise to assist you in this complex and time-consuming process, and can also advise in the disposal
of a business unit or subsidiary companies.

Research

Fox-Davies CAPITAL work with a range of highly ranked independent equity analysts, to support the successful
conclusions of transactions with high quality research. Reports include general sector reports as well as technical
and company specific analysis.

For further information, please visit our website at www.fox-davies.com
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Mark P. M. Horn

This report was written by Mark P. M. Horn, Chief Executive of M. Horn & Co Ltd, an independent corporate
finance and research boutique authorised by the FSA as the Appointed Representative of Lakeshore Capital.

Mark has 18 years of City experience, 10 years as a Fund Manager and 8 as an Analyst and Corporate Adviser.
Mark has worked as a European and International Fund Manager for the CIS, Globe Investment Trust,
Rockefeller & Co and Kleinwort Benson Investment Management.

Subsequently, he was Head of Research at Canaccord Capital (Europe) Ltd, and has been an Extel and Reuters
rated natural resource analyst.

Mark has undertaken a wide range of Corporate Finance and Advisory projects throughout Europe, North America,
Asia and Africa.

Mark holds a BA (Hons) (First Class), MA (Rhodes), LLB (Hons) (London), Dip B Admin (Manchester), FSI (Dip).
He also qualified as a Barrister of the Honourable Society of Lincoln's Inn.

M. Horn & Co.
Tesla Court
8 Innovation Way
Peterborough Business Park
PE2 6FL

T +44 (0)845 676 2020
F +44 (0)845 676 2021
E corporate@horn.co.uk

w w w . h o r n . c o . u k



Fox-Davies  C A P I TA L
T +44 (0) 20 7936 5200 F +44 (0) 20 7936 5201 www.fox-davies.com

Whitefriars House, 6 Carmelite Street, London  EC4Y 0BS  (United Kingdom)



This document has been provided to you solely for your
information and may not be reproduced or redistributed, in whole
or in part, to any other person.

This report is being provided to relevant persons by M. Horn & Co.
and Fox-Davies CAPITAL Limited (FDC). M. Horn & Co. and FDC,
are regulated by the Financial Services Authority, and are retained
to act as financial advisers for various clients, some or all of whom
may now or in the future have an interest in the contents of this
document and/or in the Company.

In the preparation of this report, M. Horn & Co. and FDC have had
access to publicly available information, and other sources
believed to be reliable. Whilst all reasonable care has been taken
to ensure that the facts stated herein are accurate and that the
forecasts, opinions and expectations contained herein are fair and
reasonable, neither the author nor M. Horn & Co. nor FDC has
verified the information contained herein and accordingly neither
M. Horn & Co, FDC, nor any of their respective directors, officers
or employees makes any representation or warranty, express or
implied as to the accuracy or completeness of the information or
opinions contained herein and shall not be in any way responsible
or liable for the contents hereof and no reliance should be placed
on the accuracy, fairness or completeness of the information
contained in this document. No person accepts any liability
whatsoever for any loss howsoever arising from any use of this
document or its contents or otherwise arising in connection
therewith. Nothing in this paragraph shall exclude liability for any
representations or warranties made fraudulently.

Any opinions, forecasts or estimates herein constitute a judgement
as at the date of this report. There can be no assurance that future
results or events will be consistent with any such opinions,
forecasts or estimates. This information is subject to change
without notice. It may be incomplete or condensed and it may not
contain all material information concerning the Company.

This document does not constitute or form part of, and should not
be construed as, any offer for sale or purchase of (or solicitation of
or invitation to make any offer to buy or sell) any securities nor shall
it or any part of it form the basis of or be relied on in connection
with any contract or commitment whatsoever.

M. Horn & Co. and FDC and/or persons connected with them may
have acted upon or used the information herein contained, or the
research or analysis on which it is based, before its publication.

M. Horn & Co. and or FDC may in the future or may have in the past
have provided investment banking services to the Company. M.
Horn & Co. and or FDC or its directors or officers may in the future
or in the past have had a material investment in the Company.

This Investment Research is provided for information purposes
only and does not constitute an offer or solicitation to buy or sell
any Designated Investments discussed herein in any jurisdiction
where such offer or solicitation would be prohibited. As a result, the
Designated Investments discussed in this Investment Research
may not be eligible for sale in some jurisdictions. This Investment
Research is not, and under no circumstances should be construed
as, a solicitation to act as a securities broker or dealer in any
jurisdiction by any person or company that is not legally permitted
to carry on the business of a securities broker or dealer in that
jurisdiction. This material is prepared for general circulation to
clients and does not have regard to the investment objectives,
financial situation or particular needs of any particular person.
Investors should obtain advice based on their own individual
circumstances before making an investment decision. To the fullest
extent permitted by law, neither M. Horn & Co. and or FDC or their
affiliates nor any other person accepts any liability whatsoever for
any direct or consequential loss arising from any use of the
information contained in this Investment Research.

Disclaimer
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